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Summary of L egislation: This bill provides that a school corporation that receives emergency financial
relief after petitioning to the School Property Tax Control Board does not become a controlled school
corporation if: (1) the school corporation has paid its debt service obligations that are due to a school
building corporation or leasing corporation; and (2) the financial relief is necessary because the Treasurer
of State deducts funds under the intercept provision because the school building corporation or leasing
corporation fails to pay or otherwise defaults on its debt obligations to another person. It providesthat if a
school corporation has paid its debt service obligations that are due to a school building corporation or
|easing corporation, amounts may not be deducted under the state funds intercept provision merely because
the building corporation or leasing corporation failsto pay its debt obligationsto another person, unlessthe
school corporation hasexplicitly guaranteed the payment by the building corporation or leasing corporation.

Effective Date: January 1, 2000 (retroactive); July 1, 2001.

Explanation of State Expenditures: Thebill could have someminor fiscal savingsfor the School Property
Tax Control Board since the school s receiving emergency financia relief would not be controlled schools.
The Board must review certain financial transactions of controlled schools. The State Treasurer could also
experience possible savings by not having to use the state intercept provisions for schools that have made
debt payments even if the bond holders have not received the funds.

The situation described in the bill has happened once in the last 25 years.

Explanation of State Revenues:

Explanation of L ocal Expenditures: A school described inthebill could have some minor administrative
savings from not being classified as a controlled school.
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The changein theintercept language could have some effect on the bond ratings of local schools. Currently,
schoolsgenerally have high bondratings, partially dueto theintercept provisions. It isunknown if the change
would be sufficient to downgrade a school’ s rating.

Explanation of L ocal Revenues:

State Agencies Affected: State Board of Tax Commissioners, State Treasurer.

L ocal Agencies Affected: Loca School Corporations.

| nfor mation Sour ces:
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